
ACT: You have and continue to work hard for 
your dollars—BUT are your dollars working as 
hard as you?

In the classical financial planning model, the 
most efficient money is diversified money—de-
signed to spread your investment risk over many 

different types of assets. Each of the asset classes have spe-
cific purposes that allow you to stack other asset types to 
maximize a long-term goal. From low risk protection products 
to high risk and return products. Real life examples of these 
assets are annuities for protection, to real estate for growth, 
to stocks for more risk & return opportunities, to precious 
metals and art for the hit it big or crash.

The most important factor in creating a financial plan is 
TIME, followed by RISK tolerance. Everyone has a different 
timeline for when they want to retire and not everyone is will-
ing to place a bet on the future value of their dollars. A diver-
sified portfolio of assets across multiple types of risk classes 
will provide a more predictable future value. 

GCU products sit at the base of every financial pyramid, 
designed to provide a solid foundation for your financial 

house. Assets that sit in the base of the 
pyramid have a specific purpose which 

can be summed up as the money that 
you cannot afford to lose. So, prod-

ucts like fixed annuities that credit 
and compound interest daily, are a 

keystone to a solid financial plan. 
To paraphrase Will Rogers: “It’s 
not the return on my money, 
but the return OF my money.” 

This is a perfect description of the types of assets that set 
within the base of the pyramid. GCU annuities have a min-
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F imum guaranteed crediting rate, which means interest rates 
can never fall below that level. Current rates are above the 
minimum rates and lock in the interest credits daily. This is 
real money credited to your annuity’s account value. An ad-
vantage of an annuity is you can defer paying the taxes until 
you start to withdraw the money. Therefore, you are saving 
money that you would otherwise have had to pay in taxes. 
This compounding effect allows the money to grow more ef-
ficiently. To give this perspective let’s make the comparison 
of a tax deferred rate verses a taxable rate.

If you have a 3.00% tax-deferred rate and you are in the 

24% tax-bracket you would have to earn 6.39% in a taxable 
asset to create the same yield. When looking at safe taxable 
assets in today’s market, I believe you will be hard pressed to 
find this type of return. 

Do you have other assets that work that hard for you? An-
nuities are a piece of a financial plan made up of a diversified 
portfolio. To learn more about how an annuity can be used in 
your financial plan reach out to your local GCU agent or call 
the Home Office.

10% 12% 22% 24% 32% 35% 37%
Tax Deferred Rate

1.00% 1.11% 1.26% 1.62% 2.13% 3.13% 4.82% 7.65%
1.50% 1.67% 1.89% 2.43% 3.19% 4.70% 7.23% 11.47%
2.00% 2.22% 2.53% 3.24% 4.26% 6.26% 9.64% 15.30%
2.50% 2.78% 3.16% 4.05% 5.32% 7.83% 12.05% 19.12%

3.00% 3.33% 3.79% 4.86% 6.39% 9.40% 14.46% 22.95%
3.50% 3.89% 4.42% 5.67% 7.45% 10.96% 16.87% 26.77%
4.00% 4.44% 5.05% 6.48% 8.52% 12.53% 19.28% 30.60%
4.50% 5.00% 5.68% 7.28% 9.58% 14.10% 21.68% 34.42%
5.00% 5.56% 6.31% 8.09% 10.65% 15.66% 24.09% 38.24%

Tax Bracket

Taxable Rate Needed to equal Tax Deferred Rate
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